
What is an enrolled agent? 
Enrolled agents (EAs) are America’s tax 
experts. EAs are the only federally-licensed 
tax practitioners who specialize in taxation 
and also have unlimited rights to represent 
taxpayers before the Internal Revenue 
Service.  

What are the differences between 
enrolled agents and other tax 
preparers? 
An enrolled agent is a person who has earned 
the privilege of representing taxpayers before 
the Internal Revenue Service by either 
passing a stringent and comprehensive 
examination covering both individual and 
business tax returns, or through experience 
as a former IRS employee.  

Enrolled agent status is the 
highest credential the IRS 
awards. 
Individuals who obtain this elite status must 
adhere to ethical standards and enrolled 
agents, like attorneys and certified public 
accountants (CPAs), have unlimited practice 
rights. This means they are unrestricted as to 
which taxpayers they can represent, what 
types of tax matters they can handle, and 
which IRS offices they can represent clients 
before.  

The difference lies in the depth of 
experience and understanding of not just 
how to prepare a tax return, but rather the 
expertise and knowledge of the tax law that 
may be used not only to prepare a tax return, 
but also to represent the taxpayer.  

.  

How can an enrolled agent help 
me? 
Enrolled agents advise, represent and 
prepare tax returns of individuals, 
partnerships, corporations, estates, trusts and 
any other entity with tax reporting 
requirements. EAs prepare millions of tax 
returns each year and their expertise in the 
continually changing field of taxation enables 
them to effectively represent taxpayers 
audited by the IRS. 

Some enrolled agents work only during tax 
season or by appointment only, while other 
enrolled agents have year round practices. In 
addition to tax preparation and tax 
representation, many enrolled agents offer 
other business services which may include: 

• Tax Return Preparation 
• Bookkeeping 
• Financial planning or budgeting 
• Payroll services 
• Financial statement preparation 
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Will I Be Audited? 
In addition to conducting “real” audits of 1.4 million individual taxpayers in FY 2010, the IRS conducted “unreal” audits of 
9.2 million individual taxpayers as follows:   

• 3,911,005 Automated Underreporter (AUR) cases, in which the IRS matches income reported by the taxpayer on 
his or her return with income reported to the IRS by third-party payers; 

• 4,740,909 math error notices, in which the IRS corrects and assesses mathematical or other inconsistent entries on 
a return before the taxpayer has a chance to contest the change; and 

• 563,927 Automated Substitute for Returns (ASFRs), in which the IRS creates a substitute return for a nonfiler 
based on third-party payer information. 

As the chart below indicates, the combined impact of “real” and “unreal” audits in terms of coverage by income segment is 
very different from that of “real” audits alone. 

 
 
Source: National Taxpayer Advocate, “What’s An Audit, Anyway?”                     
 


