
What is an enrolled agent? 
Enrolled agents (EAs) are America’s tax 
experts. EAs are the only federally-licensed 
tax practitioners who specialize in taxation 
and also have unlimited rights to represent 
taxpayers before the Internal Revenue 
Service.  

What are the differences between 
enrolled agents and other tax 
preparers? 
An enrolled agent is a person who has earned 
the privilege of representing taxpayers before 
the Internal Revenue Service by either 
passing a stringent and comprehensive 
examination covering both individual and 
business tax returns, or through experience 
as a former IRS employee.  

Enrolled agent status is the 
highest credential the IRS 
awards. 
Individuals who obtain this elite status must 
adhere to ethical standards and enrolled 
agents, like attorneys and certified public 
accountants (CPAs), have unlimited practice 
rights. This means they are unrestricted as to 
which taxpayers they can represent, what 
types of tax matters they can handle, and 
which IRS offices they can represent clients 
before.  

The difference lies in the depth of 
experience and understanding of not just 
how to prepare a tax return, but rather the 
expertise and knowledge of the tax law that 
may be used not only to prepare a tax return, 
but also to represent the taxpayer.  

.  

How can an enrolled agent help 
me? 
Enrolled agents advise, represent and 
prepare tax returns of individuals, 
partnerships, corporations, estates, trusts and 
any other entity with tax reporting 
requirements. EAs prepare millions of tax 
returns each year and their expertise in the 
continually changing field of taxation enables 
them to effectively represent taxpayers 
audited by the IRS. 

Some enrolled agents work only during tax 
season or by appointment only, while other 
enrolled agents have year round practices. In 
addition to tax preparation and tax 
representation, many enrolled agents offer 
other business services which may include: 

• Tax Return Preparation 
• Bookkeeping 
• Financial planning or budgeting 
• Payroll services 
• Financial statement preparation 
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Who is Exempt from NJ 
Sales Tax? 
 
The most common certificates are the Resale 
Certificate (Form ST-3), Exempt Use Certificate 
(Form ST-4), and Exempt Organization 
Certificate (Form ST-5) 
 
• New Jersey Exemption 

Certificates Resale Certificate 
(Form ST-3) 

Form ST-3 is used by registered sellers to 
purchase tangible personal property either for 
resale in its present form or for incorporation 
into other property held for sale. 

 
• Exempt Use Certificate (Form 

ST-4) 
Form ST-4 makes it possible for businesses to 
purchase production machinery, packaging 
supplies, and other goods or services without 
paying sales tax if the way they intend to use 
these items is specifically exempt under New 
Jersey law. 
 

• Exempt Organization 
Certificate (Form ST-5) 

An Exempt Organization Certificate, Form 
ST‑5, is used by a qualified, registered nonprofit 
organization to purchase, with its own funds, 
goods and services for its exclusive use without 
paying sales tax. Some examples of 
organizations that may have exempt status are 
churches, hospitals, veterans’ organizations, and 
fire companies.  
 
 

Questions & Answers 
 
“When May I Accept New Jersey 
Exempt Organization Certificates?” 
When you sell taxable merchandise or services, 
you are required to collect 7% sales tax and remit 
it to the State. However, when you are presented 
with a New Jersey Exempt Organization 
Certificate (Form ST-5), you may not charge 
your customer sales tax if you have accepted the 
certificate in “good faith.” 
 
 

 “Do I Need a New Exempt 
Organization Certificate for Each 
Transaction?” 
No. Additional purchases of a similar type by the 
same organization may be covered by one certificate 
provided the merchandise will be used exclusively 
for the purpose of the exempt organization. 
You should keep your original copy of the certificate 
in your files and record each subsequent 
sale by stating the organization’s name, address 
and exempt organization number on the invoice 
or sales slip. 
 
“How Long Should I Keep Exempt 
Organization Certificates After 
Accepting Them?” 
You should keep all certificates in your files for 
four years from the date of the last transaction 
covered by the certificate. 
For more information, contact our Customer 
Service Center at 609-292-6400.  
 
 
 
 
 
 
 
Source: NJ Sales Tax Exemption 
Administration (NJ Pub S&U-6) 

 
 

 

 


